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E.O. 11652: N/A - TAGS: MASS, EAID, USSAEC, SA, US 

SUBJECT: AMENDMENT OF 1965 MILITARY CONSTRUCTION 

AGREEMENT 
REF: STATE 108696 

1 . PRESENT BILATERIAL SAUDI-US AGREEMENT ON MILITARY CON- 
STRUCTION IS NOT BROAD ENOUGH TO PERMIT CORPS OF ENGINEERS 
PARTICIPATION IN THE CIVIL SECTOR (REFTEL). RATHER THAN 
CONCLUDING A NEW DETAILED BILATERIAL AGREEMENT TO COVER 
THIS CORPS ACTIVITY (SIMILAR TO PREVIOUS AGREEMENTS ON 
CORPS CONSTRUCTION ACTIVITY IN CIVIL SECTOR), WE CONSIDER 
IT PREFERABLE TO PROPOSE SIMPLE EXCHANGE OF NOTES WHICH 
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END UNDERLINING BY REFERENCE WITH CERTAIN MODIFICATIONS. 
THIS WOULD MAKE IT POSSIBLE FOR THE CORPS TO RENDER ASSIST- 
ANCE IN THE CIVIL SECTOR, SHOULD SAUDIS SO REQUEST. AT SAME 
TIME, IT HOPEFULLY WILL AVOID OPENING OF FAVORABLE PRO- 
VISIONS OF 1965 AGREEMENT FOR RE-NEGOTIATION. CORPS PAR- 
TICIPATION IN CIVIL PROJECTS WOULD OF COURSE REMAIN SUBJECT 
TO CASE-BY-CASE REVIEW, DECISION AND SECTION 607 DETER- 
MINATION BY AID. 

2. YOU ARE ACCORDINGLY AUTHORIZED TO PROPOSE FOLLOWING 
EXCHANGE OF NOTES: "I HAVE THE HONOR TO REFER TO RECENT 
REQUEST BY THE GOVERNMENT OF THE ROYAL KINGDOM OF SAUDI 

ARABIA THAT THE UNITED STATES CORPS OF ENGINEERS UNDERTAKE 
PROJECTS IN THE KINGDOM FOR MINISTRIES OTHER THAN THE 
MINISTRY OF DEFENSE AND AVIATION (HEREINAFTER REFERRED TO 
AS CIVIL SECTOR PROJECT) AND THE AGREEMENT BETWEEN OUR TWO 
GOVERNMENTS EFFECTED BY AN EXCHANGE OF NOTES SIGNED AT 
JIDDA ON MAY 24, 1965 AND JUNE 5, 1965, ESTABLISHING THE 
TERMS FOR THE CONSTRUCTION OF MILITARY FACILITIES AND TO 
THE EXCHANGE OF NOTES DATED APRIL 22, 1973 AND JUNE 6, 

1973, EXTENDING THE AFOREMENTIONED AGREEMENT FOR THE PERIOD 
OF FIVE YEARS UNTIL MAY 23, 1978. 

"TO FACILITATE INVOLVEMENT BY THE CORPS OF ENGINEERS IN 
CIVIL SECTOR PROJECTS I HAVE THE HONOR TO PROPOSE THAT 
THE AFOREMENTIONED 1965 AGREEMENT BE APPLIED BEGIN UNDER- 
LINING MUTATIS MUTANDIS END UNDERLINING TO SUCH PROJECTS 
SUBJECT TO THE FOLLOWING MODIFICATIONS: 

"A. THE MINISTRY SPONSORING A CIVIL SECTOR PROJECT TO BE 
UNDERTAKEN BY THE CORPS WILL CARRY OUT THOSE OBLIGATIONS 
OF THE GOVERNMENT OF THE ROYAL KINGDOM OF SAUDI ARABIA 
WHICH ARE CARRIED OUT BY THE SAUDI MINISTRY OF DEFENSE 
AND AVIATION UNDER THE 1965 AGREEMENT. 

M B. THE SAUDI MINISTRY SPONSORING THE CIVIL SECTOR PRO- 
JECT WILL DESIGNATE A LIAISON OFFICER WHO WILL BE THE 
PRINCIPAL CONTACT POINT BETWEEN THAT MINISTRY AND THE 
CORPS. 
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"C. THE TERM "CIVILIAN MINISTRIES" SHALL APPLY WHERE THE 
TERM "MILITARY FORCES" IS EMPLOYED IN THE 1965 AGREEMENT. 

"D. THE TERM "CIVILIAN FACILITY" SHALL APPLY WHERE THE 
TERM "MILITARY FACILITY" IS EMPLOYED IN THE 1965 AGREE- 
MENT. 
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"E. THE TERM "CIVILIAN PROGRAM” SHALL APPLY WHERE THE 
TERM "MILITARY PROGRAM" IS EMPLOYED IN THE 1965 AGREEMENT. 

"I HAVE THE HONOR TO INFORM YOUR EXCELLENCY THAT IF THE 
FOREGOING IS ACCEPTABLE TO THE GOVERNMENT OF THE ROYAL 
KINGDOM OF SAUDI ARABIA, THE GOVERNMENT OF THE UNITED 
STATES OF AMERICA PROPOSES THAT THIS NOTE, TOGETHER WITH 
YOUR NOTE IN REPLY CONCURRING WITH THE ABOVE, CONSTITUTES 
AN AGREEMENT BETWEEN THE TWO GOVERNMENTS WITH RESPECT TO 
THIS MATTER, SUCH AGREEMENT TO ENTER INTO FORCE AS OF 
THE DATE OF YOUR NOTE IN REPLY AND TO REMAIN IN FORCE 
FOR FIVE YEARS THEREAFTER UNLESS MUTUALLY AGREED OTHERWISE 
OR TERMINATED PURSUANT TO ARTICLE IX OF THE 1965 AGREEMENT. 
END QUOTE. 

3. IF FOREGOING PROPOSAL ACCEPTABLE TO SAG, YOU ARE AUTH- 
ORIZED TO CONCLUDE EXCHANGE OF NOTES AND REQUESTED TO 
TRANSMIT ORIGINAL TEXTS TO ASSISTANT LEGAL ADVISER FOR 
TREATY AFFAIRS PER 1 1 F.A.M. SEC 723.6. KISSINGER 
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